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Abstract:

This research aims to analyze the materials of the Sharia governance framework for local banks and
financial institutions issued by the Saudi Central Bank, and the Sharia governance instructions for
financial market institutions issued by the Saudi Capital Market Authority, and to compare them, and
to highlight their practical effects based on experience and work on them, as the governance of Sharia
committees in banks and financial institutions is a modern practice worthy of attention and study, as
its application began at the beginning of 2023. The study adopted the integrated approach by
employing the descriptive, analytical, comparative and critical approach to describe, analyze and
compare the regulatory materials for the governance of Sharia committees in both the governance
framework for local banks and financial institutions and the governance instructions for financial
market institutions, and to show the aspects of agreement and difference between them, evaluate them
and suggest what enhances their efficiency. The study reached a number of results, most notably: The
governance rules in the framework and instructions contributed to clarifying the limits and nature of
the work of the Sharia committees in banks and financial institutions and their responsibilities. The
governance rules in the framework and instructions established full responsibility for the Sharia
committees in banks and financial institutions and assigned it to an integrated regulatory arsenal on
which it depends in its decisions and responsibilities. Some few aspects in both the framework and
instructions still need clarification and definition by the regulator of what he intends by them precisely.
Both the framework and instructions agree on many of the governance rules that regulate the work of
the Sharia committees, and the difference in its entirety is due to considering the nature of the work of
the Sharia committees in banks compared to in educational institutions. The study presented a set of

useful recommendations in light of what it reached in terms of results.
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